CITY OF DENTON TX
COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM

Background

General Background
· President Obama released his FY 2012 Budget Proposal; it proposes a cut of 7.5 percent for CDBG.

· The House has passed a FY 2011 Continuing Resolution that would cut CDBG by 62 percent.  (FY 2011 appropriations remain incomplete.)

· FY 2010 CDBG Formula Grants = $3.99 billion
· FY 2001 CDBG Formula Grants $4.409 billion
· FY 1995 CDBG Formula Grants $4.485 billion

· Denton’s FY 2010 CDBG allocation = $957,447
· Denton’s FY 2001 CDBG allocation = $1,113,000
· Denton’s FY 1995 CDBG allocation = $1,544,000

· CDBG saw a steep a decline in funding (-19%) between FY 2001 and FY 2008; these cuts were partially reversed in FY 2009 and FY 2010.  However, these reversals have not been enough to restore Denton’s CDBG allocation to its peak because of new entrants to the program.

City of Denton Community Development Program
Major uses of funding  - A significant portion of the City of Denton’s CDBG funding, since 1984 has been allocated to assist very low to moderate-income households with housing problems.  This assistance has been provided through a number of programs and special projects including the following:

· Home Improvement Program
· The City has been providing funding for rehabilitation of owner-occupied housing units since 1985.  Beginning in the mid-90’s, reconstruction of substandard units became an eligible activity.  Since the beginning of the program in 1985 335 homeowners have been assisted using $4,956,331 of CDBG and $3,572,321 in HOME funding.
· The City also assists households with minor and emergency repairs.  421 households have been assisted using $1,023,216 in CDBG funding.  Without this funding, most of these individuals and families would be living in a potentially hazardous situation.  
· In addition to the assistance provided to individual households, the City of Denton has used CDBG funding to support development and renovation of Pecan Place, Heritage Oaks, Fairhaven, and Fair Oaks.  Each of these is a senior housing complex serving low to moderate-income households. 

· Homebuyer Assistance Program
· Since 1992, the City has assisted 524 households in the purchase of their first home.  CDBG funds in the amount of $2,329,309 and $1,105,732 in HOME funds have been spent by the City to provide this assistance.  The HAP program provides downpayment and closing costs assistance.  In some instances, a small amount of additional funding is provided to lower the cost or make additional repairs to the unit.  Denton has a large number of families and individuals in rental housing.  This program gives these households an opportunity to become homeowners. 

· Support local social (public) service agencies
· Each year the 15% of CDBG funds are used to provide services from day care for low-income families to health care for those who would not otherwise have access to local physicians or hospitals.  The City uses CDBG to leverage other social service funding, including City of Denton general funds.  Along with funding for direct services, the City has used a significant portion of its CDBG funding to renovate service facilities such as the day cares and the Denton County’s only domestic violence shelter.   

· Public Improvements
· Park improvements in low and moderate-income neighborhoods, street, sewer and drainage improvements and Denton has made a major effort to support pedestrians and persons with disabilities by constructing new sidewalks and installing ramps on many existing sidewalks.  Over the past ten years, the City has spent more than $3,000,000 on public improvements.  The construction jobs created and retained as a result of CDBG-funded projects has supported many low to moderate-income families in the Denton community.  

Number of jobs saved/created
On an annual basis with the Home Improvement Program, Minor Repair Program and public facility improvements, CDBG and HOME support (create and/or retain) approximately 270 jobs.  This does not include the professionals that assist with home sales associated with the City’s Homebuyer Assistance Program.  Below is a list of the professionals whose positions are supported each time a HAP unit is purchased with CDBG.  Considering that approximately 30 HAP units are assisted each year, there are 330 instances of professional jobs being supported by this funding.  The various professionals are:  Loan Officer, Underwriter, Processor, Closer at Mortgage Company, Appraiser, Surveyor, 	Inspector, Closer at Title Company, Insurance agent, 2 realtors (1 for seller and 1 for buyer), 	and Attorney


Estimated amount of tax revenue generated by projects 
In 2009 property taxes generated as a result of the Homebuyer Assistance Program, and the maintenance and improvement of existing units under the Home Improvement Program resulted in more than $1 million in revenue available to the Denton Independent School District, the City of Denton and Denton County.  The Homebuyer Assistance program has been assisting families and individuals in purchasing a home since 1992; the Home Improvement Program has been active since 1985.  This would indicate a significant increase in tax revenues for almost 20 years.    

Amount of additional funds leverage with CDBG, HOME and Homeless Assistance Funds
Funds leveraged by CDBG and HOME over the past ten years, as reported in the City’s year-end performance reports was $138,053,131.  This includes service agency funding from a variety of sources, additional housing funds including private lenders and organizations such as the Denton County Housing Finance Corporation, and City of Denton general funds for public facilities and services.  


Specific Concerns

· We are seriously concerned that the House is proposing to slash CDBG by as much as 62 percent in FY 2011.
  
· Though we understand the significant budget constraints the federal government faces, but still want it known that cuts to a proven and successful program are not the answer.  

· While cutting CDBG will have little more than symbolic budgetary impact at the federal level, it will impose significant hardship on the City of Denton at a time when we can ill afford it.

· We are especially concerned that Congress and the Administration are contemplating cuts to CDBG when the program has already seen more than its fair share of cuts over the past decade.  
· Due to a combination of reduced funding and new program participants, the City of Denton has seen our annual CDBG allocation fall by 27 percent since FY 1995.  
[bookmark: _GoBack]
· While Denton has enjoyed significant growth and prosperity over the past decade, our community development needs remain significant.  Indeed, in our current economic and budgetary climate, CDBG is more important than ever to ensure the health of Denton neighborhoods and to our efforts to preserve and grow our tax base and to serve low- and moderate-income citizens.

· The City of Denton uses CDBG and its sister program, HOME, to revitalize older, low- and moderate-income neighborhoods.  

· In addition to infrastructure and public facility improvements, CDBG has funded a wide array of home repair, rehabilitation and construction projects.
· In addition, many Denton community service providers rely on CDBG for a portion of their funding.  

· Just as importantly, CDBG allows Denton to leverage federal funds for significant private investment.  Funds leveraged by CDBG and HOME over the past ten years, as reported in the City’s year-end performance reports was $138,053,131.  

· In addition, our community development program creates jobs: on an annual basis with the Home Improvement Program, Minor Repair Program and public facility improvements, CDBG and HOME support (create and/or retain) approximately 270 jobs.  Most of these jobs are with local small business, further impacting our local economy.

· Any further reductions in CDBG funding would lead to serious erosion in our community development efforts at a time when we can least afford them.
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